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1o the dasirabli
rentor uniformily in eathmatin
EI' Invallil pensiiners Wil elnhmnints,
of & Al arsged acldler povsewinii ter b prenstoned
all, for o disabhity cally exiating, |_n.-..\-1 n
many enses depend npon quasthons prope Iy 1o b
etormined by Uie examining sturgeoi. e high
est order of professt
woquisits ten wold

neas of gome method of seenting
@ the saliitiens

The vight

onal gqualitieation Is onl \
1 peltable oplilon on eases |
prresonted T the desdguation of phy “ilinns illllli
#urgeons for the performanee of these duiles, i
s hoen my alm to secire the st availnble alid,
or the sake o uniformity, hawever, and for the
I L ol # l]]ﬂ.i-lg'.ln"l]l S rVIsion in these ex-
minationg, ns well as for P seltiemend of gues-
ons regniidng thorough  edvos lon amd expes
tonoe in modieine and surgery, a8 they arlse in i
he adjudication of pension clifms, 1L sy i

hat o consuliing and supervising surgeon st
roltably be providsd lor, w liose servier s saall
we rendered I this buvean,  The oWylons advan
gos of snchoan officer wionhd, no donbit, seenr
wvorablo action, ahounld e sabijecot be brone bt o] s
he notice of Congress,  In dedonit of partiesion
egdnlation to this end, the d Fan exnerhered
eon now in the sery o protiabily be

ade, If requested of the proper departinent. i ; "

) 1-31..'p,,.|.|lm|1..n ol o ,.J_h.l of disabilities, pro- | thelr noied, 18 ferewlih uull:l:lFlmI,alnon:lub-llml
wod 10 my lust veport, (0 be fntrusted to & ot statement of the alfars ol each Lauk on the frst

3 e equally | Monday ol Dctober lust, with an aostract of thelr

W
El:lmml of surgeons, would, perhinpd, IRy
ell accomplished throush the ald of an ofliee
This still seems 1
n|:h.<|uh =i
rge a portion of the elihns Ty be affected there- (o
iy have already been adjusted. .
The }lum'r eonferred on we by lm-i-i.'hl_h S0 1
on of the Aot of July 4, 1864, to onler apecial

i
hxmn!um.ium of enrolled pengloners, ns Justlee
ay exercised with |1

fzht apem to reguire, hios |
luﬁonlilu-rl advantsge to th vernment, o
wny instances, and has goipethnes seonred to
he pensloner a higher rale, to y-lm:h e was
Efllrly entitled.  Special examinations have fre-
muently been required antuslly or seinl-annually,
By the Insertion of a elause 1o that effect In the
penslon cortlicates, in cuses of ninifestly tem-
porary and variable disability. In uther in-
ptances, & surgeon has been speeinlly detalled
Ro investigate and report upon the nerlis of case
to which reasonable doubts had arisen, vl
to the existence of any disability or Its de-
rroe.  This action has tended 1o il
ures from uniformity i«
of digability, and o correct eil
ther through Inndverance or thioigh inaccurs-

e in testimony.

PENAION KOTARIES, |
Only a very limited nmmber of pension notaries ||
Biave been designated, for the necommodation of |
mpplicants residing at s distance from any place
t which a court of record Is hold, the third sec-
{on of the Act of July 4, 1864, which eonfers this)*
uthority, having restricted its excroice to loeall-
‘.!m mome than twenty-fve wiles distant from such
conrt, In many instanees, the absolute require-
mnent thet the declaration be made befure some
wicer of a court of record, with only the excep-
on just stated, sectns to be a hardship o ol
8, und especially to the sick and jufirm
adifieation of the law for the benefit of sug
Inlmanta, leaving a wide diserction as to the de-

mppointed a8 above indieated.
En me an objeet worthy of attention,
a

rit

Al
il

gnation of pension notaries, would ufford a de- |
rable remedy for the evil, e

'
THE COLLECTION OF PENSIONS
Numerous complaints have been made to this
office of exorbitant churges by attorneys for their
srvices in the seml-annnal drawing of penslons, f

ulsite vouchers, and they can be readily made |y

it by any intelligent person who can read and | siare notes In clron ation than tney were euthicd
fwrite, requiring only the expense of leos I"'f‘_ A= | to under the natlonsl aet, the result has been to
ministering the oaths required.  The sum of from | diminish rather than lncrease the volume of bank-

’wo o five dollars for Hllug out one of these
Rlanks, and transmitting the vouchers to the
mgency has, nevertheless, been exacied every six
months by many attorneys, who, availlng them-
melved of the ignorance of the pensioner, |'-':..'|1|l
wumbers of pension certitficates in thelr custody,
rmitting the hinpression that Whelr serviees are
lspensable to their clieots.  This practice has
ibeen partly broken up by requiring pensioners
E::ﬁng near the ageney ot which they are paid
P

resent themselves In persan with thelr cortl-
cates, without the intervention of an attorney.

Anistrative action, A stringent law, inregard {punk 1o have w greater cirenlation than the| which aloue a permaoent

fees, for the colleetion of pensions, no less than
or procuring the allowance of a pension clalm as
already enacted, would seem to be indigpensable
ito protect these pensioners restding at a distance
“from the agency where they are puld from these
exuctiona.

For adinistering the neccssary oaths to pen-
sloners or thelr atiorneys, peason agents are
allowed by Congresslonal statute the fees fixed by
the local lsw Jor Ike serviess,  Bevond this,
ander your order of the 21st ult, Disbursing
agents will not herealler be permitied to eharge
any fee for Glling out the necessary vouchers for
ammdunvrﬁ‘ It is obvious that the small seml.
wnnusl HIIFH'!III wlowed to peastoners shionld reach
them as promptly and with as Hitle cosi s possi-
ble, and it is in secordance with the sparit of onr
pension gystem o protect il pensioners, so far as
may be necessary, from the diversion or retentlon
;Jtil' any portion of the peslodical sums granted

vm,

NAVY PENSION FUND,

The«amonnt of the navy penslon fund invested
in gold-bearing bonds of the United States, under
the direction of the Secretary of the Navy, as
trustee, is $9,000,000, i
this fund, subjecl W use, as muy b reguired, or to
favestment, the sum of £1,305, 11451, The annusl
income from the portlon invested s now more
than double shat is reqguired for the
Navy peusions of all Kinds, regardiess of the
difference in value between coln wnd paper eur-
rency. While it would appear that this fund is

uitably lable for all elasses of Navy pensions

alike, the Act by which it is created specifles

invallda of the Nuvy alone, Further leglslative

action, therefore, I8 necessary in order 1o make

the fund avallable for the largest cluss of Navy
pensions, !
£y GENERAL REMARES.

From the estimates for the fiscal vear ending
June 30, 1867, heretofore submitted ina separate
report, it will be seen that a sum exceeding
$156,000,000 ¥ belleved to be pecessury for the
payment of pensioners for that year. The appli-
eations for pensions during the first quarter of the
current fiscal year have execeeded In number those
of any ]lrevluuu quarter sinee the commencement
of the lwte war, The number of claims now on
flle, and the probable number hereafter to be
tiled, are such as to justify the opiuion that the
pension lst will continue to enlnrge, al o rate con-
slderably exceeding the diminntions from deaths
and other causes, for st least three vears to come,
The maximum yearly amount of pensions thus
Attained can hardly be less than $15,000,000. In
:.u;lguﬂre yt-nrl:en material lr'u'.llng odf from this

m ma ol ) .
ho?uugm. y be anticipated, in the absence of

n view of the magnitude of the Interests In-
volved, the most complete and effective organiz-
ﬁkm of this branch of the Department practica-

@ In manifestly desirable, For this purpose not

only the experience of our own Government, but

also that of the older nations of Europe, may
profitably be taken into aecount in giving syni-
motry and efliclency to our system. Little Infor-
mation on this subject from abroad, however, has
been found attainable through the medinm of
offiolul reports, complintions of luws, or treatises,
beyond the merest outline, Personal Inspeetion
of the practical working of the European sys-
tems, and a thorough and intelligent report
thereon, elther through the medhun of consulsr
sgents abroad or of u epeclal commission sent
out for that purpose, would seem to be essential
for the attginment of the detalled information
desired. The cost wonld be wivial compared
with the benefits to be antic pated from such
on, properly made and reported.

While there huas been no diminution In the
pusiness of this ofMce, but rther s contlnued
tnoresse hitherto, there I8 at present no demand
for additional clerical service, nor 18 such de-
muand antict before the date at which a
decrease in the number of new applications will
commence. It given me pleasure to recognlze
the hearty cooperation and constant assiduity
whioh have generslly characterized the labors of
Lhose Wl‘:’ﬁ In this burcau, and to refer to
the results of the past yesr as evidence of the
skill with which these sorvices have been ren-

dored. All rﬂln. claims n'.vr.ru.l
sud substantinted have m’"-ﬁ?:fh’ th &
reasonable degres of promptitude, and the busl-
asai of this bureau Is generslly In & satisfactory

Mm'vm respectiully
- il W

Hoa. James HarLaN
$ sroretary of the Interior.

losdred and elghty-ihr

Stute banks genve
il

Firarfes o which e I hank fs located, tie paid-

L bonnds dep

April,

and has been eloscd under the provisivns ot the

Tremeurer for the redemption of the outstanding
notes of the above-numed bauk, and the bonds

withdrawn.

fulled, and & recelver lias been appointed to close

S4,000, gecured by
SIR,500 of Ave per cent.,

bk tneorporaied by special law, or banking io-
stitutlon organized under a general law of any
State, I permltied, on the periormanee of certain

’i'”:““
Rosi

wid extended, 5o as Lo glve 8 dreference 1o those
which should apply prior to the first day of July, |
Wi, over new associutions applylng fur the priv-
m- | fleses of the Natlenal Carrency ael.

Ih'mk:- nave voluntarily cianged Into national us-
soclatlons, and it 18 s gratifying fact that this

caiation,
national currency has beea delivered to o con-
verted State bank, until the eireulstion issued by
1t under State laws had been reduced below the

ks are furnlshed, withont expense, (o all pen- gmount to whieh f1s eapital as & pational bank
oners who desire them, for the excention of the | wouli have entitled it undsr the law ;and &4 many |

|bank eirenlstion

There is now on haad of

rll_\' memt of
I

NEW-YORK DA_II.Y I'Rl_l'i

teport of the Controllor of the Carrency-

DErE oF e CoMprroLLer oF fl“'}

CURBENUY, W ARWING 0¥,

Degember 4, 1809,

| fouse | war,
.|M:;i J i,'“r IT l.l-".‘,h'"]"r ‘::1{;1::”:151::!':"'"'!' the AS BN OTTONEOUR illl]lnul.ﬁlun II;II{ pl‘lwl\“ Ihhlm.ﬂ
W s dysay e "... o, a8 required by tho | the ageregate amount ot lawliil money 1
omptrolier of ||n-\¢_ neee I;]"urﬂ-m'\f i bariks are required to hold, 1 18 thought proper
AR i op oL 1el "!:“. ":-m-r reapectiully, your | to siale, that a8 the labilities #lood on lltn first

I have the Jishor to ey YRAN CLARKE, day of Ogtober the requured #um was 874,561,807
ediont sorvant,  FRERSA amount thiat banks were permiited to

(i piroider of the Uurrency.
w. S Wike Conras, ’
£ : ..I.I,: ,I_.‘.,ly ‘u..- lionse of Representatives,
Sinee the last anuial report from this ofllee two
oe new banks have boen
anil seven nundred  and  tulrty-one
rredd into national assoclations,
wer arganizad 1o November
o hndred aied one ot wiich slx huo-| 1
eventy-ulie were new banks, and nine
nty-two were conversions from

sz,

Jiw tatal numl

H
framedsed ani W

statd banks,
A staterment of the

respiertive States and Ter-

e enrreney delivered to each, and

1 apital, h
gl with the Treasuror to aecure |«

sudition un tivst dday 3 an abstract of the eondi- | L
o of all e banlks on the first days of Jamury,
anid July, 1865 together with the names
sa-ations of the clerks and other em-
oy, nnd the tolnl expenses of the bureau, for
tie figcn! veur ending June 90, 1865,

One ok has \'ullll]llll’“}' goneg fnto "l'[ll'-hlﬁ“ﬂ.

na eotng

AW, vig:

First Natlonal Bank, Columbla, Mo. :
Clrealation ontatanding. .. o.coo0e $11,090
Cleenlntion redeemieda. o ooooooanes o,

Lawfil money has been deposited  with the

The First National Bapk ot Attlea, N. Y., has

i whieh has besn presonted for redemption, 181
1,50 of gix per cent. and
b,

By seetlon 44 of the National Currency sct any

pecitied requirements, to be converted into a
sl ool association, with the same poser and
divileges, and subject to the same dutles, re
itles, andd rules as ave prescribed for the
s originally organizgesd noder that law,

s

By the seventh secilon of the act smending the
* Act 1o provide Internal revenne W support the
sovernment,” ¢

pproved March 3, 1565, the priv-
eoe of conversion on the part of S.ate banks

The resnlt has been that nearly all of the State

itlun has becn accomplished without
i the Luslpess of these insiltotions, or
iz vasentially the volume of baok-note clir-
since the amendiment of the acl, no

if the converted banks had B greater amouot of |

uute eireulation,
This resiriclive course In reference lo Btato |

w0, perhnps, for the reason that In severa Blates |

the enubiling acts giving consent to the conver- quent

flon of the Stale bauks to nationsl assoclations,
conkaln provisions nominally giving the right to
converted banks o continues Uhe lssue of Lhelr
State eleeuintion for a limlted time, afier the con-

version s completed,
It is, however, very clear that It is not the

ramonnt preseribed in the act, aod that wfter s
hank becotes a untlonal assoclation i is, as pro-
vided in the 41l section of the law, subject to
and bound to obacrve all lts provisions, A con-
verted State bank Is unguestionably bound to re-
devm Iis State oirculation and discharge all the |
obligntions of the state lostitution § while any
State enactments granting privileges or imposing
| restrictions in conttict with or repugnant (o the
United Siates laws are neeessarily vold,

The Natlonal Currency set perwnils the conver-
&lon of State o national institutions without re-
ference Lo Stale laws,
that the laws of the United States are paramount |

ruliibits nationa banks from issulng or elroulat-

1eney act.
Btate institution
of the State bank which it 18 bound 10 redeem, it
cortainly lssues notes prolubited by the sct.

If the rights of converted banks to relssue the
notes of the State bank, and also to recelve
pational notes to the wwount that their capital
entitied them 1o were recognized, they would have
hiil & double circulation, and the aggregale Bt
thls time would probably have been two-fuld the
wmount of thelr present issues,

The mnount of natlonal bank notes
in actual circulation on the Ist
disy of Oclober last, was. .. ...... $171,321,000
The nmount of stale bunk notes In
circulation nt the same dale, o8
appears by returns to the Com-
missloner of Internal Kevenus,
O o divivisiiy o va oy g g aimie b o pouis 8,867,575
Muking the bank cirenlation on the
18t day of October Iast,.. ...... 250,180,478
The amount of legal-tender notea
sod fractional currency lssued

and outstanding on the lst of
October, 1865, Wos. . ........ eeee 104,581,858
Natlonal bank notes in the hands of

19,625,162
109,152,946

bunks not yet lasued
Natlonsl curtency yet to be issued to
banks

.......... T T

Making the aggregate amount of

legal-tender and bank notes In

cirulation s suthorized to be

{ssued to and by the bauoks®. ... $1,083,452,233
From which sum
shonld be deducted,
Btate bank clrula-
lutlon now outsand-
ing that will be re-
tired sbout as fust
24 natlonal currency
i Issued Lo convert-
ed baoks............ $78,867,676
Also  the amount of
"comguundanturm
notes converted
into 520 bonds since
the 1st of UOclober

]

417,32
123,284,904

The amount then left asthe avall

able currency of the country Is.
In order Lo sscertaln the amount
of uetual wetive cireulation on the
18t day of October last, there should
be deducted from the last mentlon-
ed sum-—
The amount of natlonal
currency dellvered
to banks, and not
then In circulation. $19,635,1563
Natlonwl clrculaticn not
delivered to banks. . 109,152,948
Amount of legal-tender
Thchuing$ 200

|' OM

compound - interest
DNORDE v.x o nrwmkenivvins
Compound-interest notes
other than those
held by buoks, most-
ly held as Invest-
ments by Insur-
ance and trust com-
B::k'l and savings

10.00h,000 1 sotus

960,167,320

004,808

¥

clreulation ......... 12331410
Currency 1n the treasury &

of the United States 56,238,440
Which will show the sotual clrou-

actunl elreniation s owlingin u great degree (o the
m.'cm.nulnl'llun l|lf rum-“
bistiks, In the wbsence of Lthe
government for currency alneo the close of the

over the
have Lo
wame, In bunks acting as redeeming agents.  The
banks held at that time $18966,143 In coin,
dedueted from $74,261,547, lvaves $50,205,704, the
aum they should have held in legal-tender noles
to fulii the remnivenents of the Liw,

wis $170,045,506,

table consequences which must fesult trom Lhis
excessive mmount of irredeemable carrency, 1
ioft nmeontrolied by the seton of government (n
respect (o the

citetudl by 1ts operations the power and tendenc
Lo expansion. So farns bank Issues are concerned,
it 13 belleved that the most efliclent check would

wrent fnancinl and commercial centres of the
conuntry—Now York, Boston, or Philadeiphis.
Under such & system, properly enfurced, many
institutions establis ed ehiefly for tus advantage
arising from the
without the expectation of belng ealled npon to
redeem them, wou
the requircments of legitimate busluess, and
obtaln relief in the abatement of their lsues, The
circulation thius withdiawn from sections where
It i3 not reguired, conld be dispensed to other
portions of Lue country as yel but partially sup-
piled with banking Institutions.

pished for the unequal  distribution
restited from the Act of the 3d ol
giving the preference 1o the conversion of Btate
up tis affairs. 1ts outstanding cirealation, none banke over applications for new natlonal asgocla-

which by such conversion has been coneentrated
in loealities where the former lustitutions were
Lhe most Dumerons.,

capital
Fa00,672.902 of clreulation on the deposit of the
requglte
not anticipat
hundred willlons will be cal
organized, s many of them, loosted In lurge citles
ot the
amonnt of elreulstion to which their capltal enti-
ties them,
the banks now organized to $244,754,125 of clrcus
lation only,

framers of the federal constitution 1o respect o
the messure of valie o be usod o
of business ousing a timwe of
ordinary flow of v%
tien for & deparinre g
a bank cirenlation redeemable in gpecle on de

mand, g the Decessities of the eoun
induced by the unparaltelea civil

! pocuniary relations wnbs
und other uatlons may
harmonious basts of value.

has been the omuse of grest | rency are
complaint on the part of many of the banks, more | Toey etuonld be ol

10 State enactmenta. The 23d section of the wct | makes our market the beat to e

Oy 88 WOOeY 40y Bows other than sich as wre | which,
authorized by the provisions of the Natlonal Cur- | export de
{ & natlonal bank converted from u|us of the
E&yn out and clrenlates the notes | debt abrow

‘i‘lalq favornblo ¢xhibit of the amount of paper In

ney in the hands of the
great demunds of the

thelr eredit, and count as part of the

which,

Tt will b seen, therefure, that the suim hwld, In
awfil money, 1n excess of the required reserve,

It cannot be m-l.-a-num[v to dilute upon tre inevl-

reduction of & own issues, wnd in

aloreing & #ystent of redempiion which whall

w forind in its  compulsory redemption in the

lssie of thelr own promises,

10 find that they bad exceeded

In this manner, siso, would a remedy bo fur-
which has
March Inst,

jous, without reference to the smouut of eurrency

The national banks already organtzed embodys

sufficient to catitle them o reoeive
(e securitles In government bonds, It is
od, bowever, LRl more than three
led for by banks now

porthern States, will not ask for the

Bonds have been deposited o entitie
in no event will the Hmit of the sct

be excemded.
Whatever may have been the latention of the

Lhe truusaction |

r-u'n. nod In the |
onts, there is ample justitica- |
from s metailic currency sl

Lry a8 saper- |
war through
which the natlon has been called to pasa.  Now,
nelples hos happlly
m to ba the dictale |

nt and the busdness |

Letlng between ourseives
be placed upon a more |

The evils resulting from an irredecmahle enr-

tou well know u to require ennmerstion. |
nted oo louger than absolute |
pecessity requires.  The tunding, and the conse- |
atrement of & portiun of the inactve ciren- |
Jation shown to be now held in reserve, and Habie |
be called out ws ineressed speculstions and

enlancement of prices may demand, |
and the consequent reduction ol the same Lo the

amount required by the actunl necessities of busi- |
Tiens, WOUI sewin [0 coustitule one of tie Nrststeps |

o
wdditious!

the evil can onty be partially remedied by il | epicduor intent of the law 1o allow aay national | lowsrd (hat sound condition of finance ungur,

rrulprm)‘ can Le
By such o course only can we place the |
manufmcturing and producing  Interests of the
country i i position to compete successfully with
other nations, prevent an excess of lmports over |
exports, snd thus prevent a draln upon our
resources, which must otherwise postpone to un

secnred.

wids talle period the resumption of specie Pay- | lgnord, an
Hobaeco s one hundred and twenty-fve millions  one per cent,,

ments
Under the prosent Inflation of prices the cost of

lubor wnd of all the siements entering tnw the | licenses twenty milllons, and from the preminm |
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Intorest-bearing legnl tendor notea Into 620 #ix
per cont. honds, [t 18 belioved that the slight

contraction caised by'such conversion would be

searealy perceplible, wore eagectilly st this thme,
ua It 14 ot probable that more than fve per cout,
of the wnole lssie Is now in setive eirculation. It
wonld be simply exehanging one sccurity held as
an Investment ﬂnr wnother,

The natlonsl basnks-alone, an shown by their re-
vorts, held on the 1st of October Tnat $19%,004, 505
i legnl tender notes, or §22,772,462 more than the
whole amount of their nstional bank al that time;
they also held in notes of other bunks $16.207. 241,
and of their own notes not In circalation 19,6260
152, makinga total of unemployed cirenlation in
the hands of nationsl banks  $225 066,755, which
15 geveral milllons mors than the entire paper elr
culation of tho country on the st of January,
1861, or al any prevous period.

In view of the urgent demand that will un-
donbtedly be wide for an inerease of the national
bank eirculation, and us & gentle mode of further
rodueing the volume of legal-tender notes, Itis

f|stizgeated that the Natlonal Currency act be 8o

amended ag to sllow an inereass of the lmit to
four hundred willions of dollurs, on conditions
only that oil the banks be required to redvem
tielr notes in New York, Boston, or Philadelphing
und also that an issue of #1x per cent. 520 bonds
be anthorized to Ui amonnt that it will require W
pecure the additional cirenlation nunder the pro-
vislons of the act, which boids the banks, when
organtzed shall purchase us each may require of
the secretary of the Treasury, at such fair rute a8
e miy from time to time presegibe, but not loss
than their par value, and pay (of the same in the
United States legal-tender notes, snd all notes so
received shall be canerlled and destroyed. The
bonds so tssined would not affect the price or
mand for other bonds, a8 they would be held a4
apcurity for the cireniation, and only offered in
market In the event of the fatlure or closing of &
vank.

With the requirement to redeem at the central
and accessible points mentioned, there would be
but little danger of bank lssues excecding the
limita preseribed by the demands of legitimato
lusinesa,

Under the actlon Indicat d, It Is belleved that
the balance of trade with other nations would
within s ressonable Ume be sgain turned in fivor
of this country; whenever that point s rewched,
with the perfect confidence which would ensue in
the converubility of legal-tender notes and the
stubilicy of sound bank circulation, the refurn Lo
and malntenanco of specie payments would be
rendered comparatively easy, and the demand for
gold be onfined to the healthinl aod legitimate
wljustmens of ba/ances with forelgn couniries.

Although of compurativedy recent origin, and
yet In the infancy of its development, the nation-
wl banking sy=tem Las becomne thoronghly inter-
woven with ull the businesa and Interosts of the
country, Not only the stockholders in the na-
tional banks, but every member of the comuuni-
1y has an immediate interest in the stability of a
currency which furms the medium of exchange
and value, not in solated sections of the country
between particular clusses, bt thronghout the
length aud bresdth of the lsnd, snd by every cltl-
zen of the republic,  And this system, so raml-
Yed nnd g0 esacniial to the procperty of all classes,
in tsed upon the national mith sad credit s Its
chief corner-tone, suil ean only exist as that
credit is maintained intact,

Nobly bave our cltizens battled for the preser.

however, thal the emorgency which called for | vation of our institntons; freely have they poured

this departure [(row firsi pri
been surmounted, it wouald see (
of sound polley 1o return s speedily as the linak- |
otal eonditiop of the geveratne
tnterests of the couniry will nilow Lo & WOre (e
| norma! condition of the eurrency, #o Lhit the  jess lmperalive and solemn duty; sor can iU be

ont thelr blood and treasures to sustain the gov-
crnment i 1S contest with ruthiless treason; and
now that success bas crowned thelr exertlons and
pacrifices, the maintetuance of the natlonal honor,
wigh wn unsuliled publle credit, becomes & no

doubted that ali Just meastures calenlated Lo sus-
inin the faith amd lotegrity of the government
will find w ready respoise from the patriotie
Insnrs,

The resources of the country are great bayond
enumeration, the development of wealth mpld
beyond precedent, and Jtrequires only a Judicions
spplication of means to the cod proposed 1o vna-
bie the government not only to meet il ita po-
euplary obligations with entire promptitnde, but
withonut Imposing exactions that shall be undoly
burdensome oF give Just catse of cotnplaint to the
people, .

It s beliovod that from & @W sONrces a revenie
can be ralsed suficient to meet the interest on
the public debt, pay the ordinary expenses of
guvernment, and contribute thirty millions of
dutlars anonslly to 8 sluking fund that whil pay
the nadional debt in Walrty-Awo Vears and o half,

The tarith ean be o wdjiueted aa to produce obe
hundred and twenty mililons of dollars ; one hun-
dred milions can be ralsed on whisky, mait
1 domestic wines ; Aftsen millions on

on cotton : @Meen milllons from stamps ; from

production of staple commodities, whether injon the gyrplus of gold, aler paying Interest on

sgriculture, mechanies, or manulsctures, |8 such

countries in our own markets. [t 18 this which

in the consequent absence of an adequate
mand, must eventuste in the denuding
weclous wetals sudhe creatlon of &
that will be a greater drain upon our
| pesouirees than our presest natlonal debt.

By  gold valuation of onrlmports and exports,
the balance that Las necrued against this country
during the four years previous to the Soth day of
June lust, fncluding the interest on American se-
curities held abroad purctiased within that time,
and aleo tsklng lato due conslderation the difler-
ence between Lhe standard of our own and that
of forelgn gold (nineand three-eighths per ceot.),
hias been $us, 000,000 of uollurs,

By reason of the probable falling off in the ex-
port of coln, and the lucreased nmount of Intercst
to be paid abroad, it Is estimated thnt the accru.
ing balance during the present flscal yesr will
amount to $120,000,000, making s tolal fer five
years of $424,000,000,

Our only resource o pl{ this goid balance
aeingt us has been and still 1s the sale of our se-
curities abroad. The smount gequired, if sold at
an average discount of forty per cent., will be

719,000,000, snd the annusl luterest st 8ix per
cent. will be $12.780.000.  The discount of fort
f:r cent. will amount to £245, 900 0005 every dol-

rof which will be an entire loss 10 the country .

The slmost exelusive use und demand for gold
now Is for the payment of custom duiies to be
pald out again for the interest on the public debt;
s 1a followed by the sale of the surplus lwsumi
the amount required to pay the interest, which
surplus  ogain  accumulales o ﬁu repentedly
through the saine process. 1 one-half the differ-
ences belwesn our imports and exports were pald
in gold ns lln-?- veenr, the price of gold and foreign
exchange wolild have long slnce reached u rute
sufliciently bigh to have waterlally checked our
imports und Incressed In & coriesponding ratio
our exports,  The price of gold I now governcd
by the demsnd for the purposcs sty ugu the
forelgn balances aguinst us are pald ah before
shown, by the sale abrowd of government and
other securitles at n discount of wbout forty per
cent.; thus instead of paying, creating an addl-
mﬁ additional Indebledness (o the extent of the
difference between the amount recelved for our
securities and thelr par value, every fruction of
which we shall ultimately have to psy In gold,
o sddition o the interest. It may be sald
that our exports will be inereased by the addition
of Southern productions. This will undonbtedly
be 803 but to no greater extent than our lmports
will Increase.  The SBouth will need more than all
the goods Lier surplus crops will purchase, und if
we cannot compete in the open market with
other natlons, vur relative position o reference
110 lmports and exports will not be inproved,

In view of pur positlon, prudential considera-
tions would seem Lo point o such an adjustment
of the tarlfl, intermedinte 10 Lthe resumption of
specle payments, us to discourage lnordinate line
portations; this cun be done by Incressing the
rate of dutles Just in proportion us the price of

Id and forelgn exchange may recede, thus keep-

g up the cost of Impurtations as high as they
now sre, Including the present rute of forelgn ex-
change. This could be tollowed by & gruduated
reduction ol such Increase, say ten per cent., sl
the explration of each slx months, untll brooght
down to the original rate, Imports would be held
back In vlew of such reduction, and there would
be no overwhelming crash resulliog from o sud-
den fall of prices, but business would adjust lsell
to the nt and prospective condition in which
it would be placed underthe le ion indicated,
In the meantime, by a steady reduction of the
volume of irredeomable currency and consequent
reduction of prices, we would be able once more
to place our munufsctured nod agriculiural pro-
ductions on & fouting that would euable them to
enter into succesaful competition with those of
other nations in the markets of the world.

An the first step to be tuken Loward & reduotion
ol the government lasues used na nu.mw. sound
policy would ludigate the conversiop of all the

| bonde, ten milllons, maklog In the aggregate,

and It must be conceded | s to Invite the direct competiion of all other  fuur hundred and fve miibons of dollars, s som

| probably one bundeed milllons In excess of the

1 in snd tie gmount thet will be required under an economl- | the sdiutnl
worst to buy in onthe part of forelgoers, and cal ndministration of the government, leaving & ferable me

large margin on the above estinate for reduction,
| The estimates, however, ol the revenue deriva-
bl from the several sources Indicatad are not the
Cresult of loose conjecture, but each ia founded
| upon & careful lnguiry In referonce 10 past pros
| ductions and revenue under te existing law,

| It is estimated that the cotlon crop the next
year will smount to petween two and w half and
three milllons of bules; n tIax ol fen cents per
potnd on two and o hedf mithons will prodoes
one bhundred and twenty-flve mihons of dollars,
It 18 rensonable to suppose that the annnal érop
L of cotton, after two or thres years, will equal o
amount the average of the crop for & few years
previous to 1561, which was aboot four and w half
mililons of bales, A tax of eignt cents per potind
on that guantity would prodoce one bundred aod
elghiy millions of dollars, o sum wore than sal-
figlent 10 puy the lnterest on the public debt after
the entire smount 18 funded. The lleense wnd
| stamp duties could be dispensed with after the
| next dseal year, and 115 (o be hoped that adter
that period no mote lncome will be dertved from
prembam on gubil,

Threedourths of the crops of cotton and tobac-
co are exported ; that proporifon therelore of the
1ax on those artleles would be pakd by forelgn
countrics, wod to thst extent contribitie to the
Heyiidation of the publie debt and rellel of our own
prople.

A tux on cotton of elght or ten cents per pound
would neither diminlsh the domestie production
or foreign detpand for thst staple,
production, natural and applied, are such o5 o
enable us o furudsh tie article st o less price, lu-
cluding the tax proposed, than any other coun.
try.  Even st half the price which tis product
now commuands in New York and Liverpool it can
b grown and sold wt s lage proft, Inchuding the
proposed tax, i its cost,  Nor wonld the Impo-
sltion of o tax on the staple production of the

the Union,  1twill of necessity be o lurge pur-
chaser of povthern wanulactures, and iC by the
].II'H]"Inl‘I' mensure the North and South be e
leved almost entirely from other taxation for
government purposed, as ey wonld be I cotton
18 taxed to the extent proposed, thelr puarelinses
would be made at o corresponiingly lesa price,
und both North and seuth deddve @ benetlt from
Lhe operation,

of & whole sarmy of nesesrors
the munifest wlvantnge of th
nor would the beast of the benelits to result from

Justment of the !?
grounds tor public complaint, and consequently
preciude dishonest sud disloyal politiclans from
uniting with the enemies of the Unlon in assall-
ing the publie credit and repudistiog the national
obligations, = .
There s 0o question. which more vitally con.

of the States 1o tax the government securities
which form the invested capltal of the banks
organlzed under that system,  Not only have
thelr Investuwents been made npon the solemn
pledge of the national falth, held vut W corpos
inlluns endd individuals, that their stocks should be

free from taxation by or under State suthority ;*
but the option of refraluing from such Investment
was ilented to the rmliunnf buanks, as It was by
law made a fundemental condition to thelr ex-
Istence that one-tuird of thelr capital shonkd at all
tines be held in the form of national securities
by the Trewsurer of the United States ; and, In
wddition, every dollar of thelr elrculating notes

individuals might have refrained at thelr plea.
sure from placing contidence in the good fal

ernment, thess Institutious were de-
prived of such lberty of action ; snd now, while
the right of individusls to Immunity from taxe-
Uop 0 uovernmeny stogks b mm{l: vacoded,

de- | holds those obligations?

Our means of

Southern Stales prove Injurious to thal section of

By thus testricting the sublect of revenue to o
few articles of gencrnl production the cost of eol-
Jeetion wonla be greatly reduced by the idscharge
collectors, &e., to
e publie tressury ;

LS wetion be tonnd fn the et that such an ud-
stem of taxatlon would leave no

corns the nutional bunking system than the power

must be secured by a liko depowdt. Hence, while | gutl
of

Lthe 1ika privilegn Is songht to be withdrawn from
the natfonal banks by thelr taxation for Biete,
municipal, and local expenses. The conatitn-
tional @zl which the supreme Court of the
United states has hitherto extended over the na-
tional secnrities, no matter by whom or for whai
sutpose held, is now songht to be wrested from
14 hands npon the theory of Slate Jurisdiction—a
fiagrant violstion of the contruct cntered into
with the jmblic creditors under the clearest en-
actinents of law, and the most blading obliguiions
of public fialth, 1t Is conceded for (he most purt
by the advocates of State taxation, that the
United States stocks in the hands of Individuals
cannot be wesessedl for State and munieipal purs
wnen, Bt s discrimination azainst tie stocks
1elil by butks I3 songht to be eaablished, on the

round that & 1ax imposed upon the shares In a

auk 18 not & tax upon the securitles repredented
by those shares, That the position assumed by
tiinse who favor this hypothesis will be fonnd,
upon eritienl examination, to be fallacions can
searcely ndmit of » doubt ; that the di=crininn-
ton In favor af one class uf'cerlruri nnd against
awothor, both having complied with the same
conditions, 15 grossly unjust, must be obvious to
alt, That exemption frow State fmxation was in-
ended to apply 1o tie glock issued, no maiter in
whose hands 1L might be found, cannot be ques-
tioned. No exeeption was made in favor of indi-
vidnals ; no disorimination wad attemptod nganst
banks, If the shares of a bank whose capiial Is
invested In United States stocks be taxable, to
whose benefit does the exemption from taxation
guntanteed to those stocks luure? Does the
principie of immunity pledged by Congre:s b~
come inoperative becausw an associidon lins
loaned to the government themoney for which It
surely, toe exemntion
belongs to some person, and to whom can it be
asslgned but to the respective stockholders,
whonse serip simply represeuts the proportionate
share which ﬂu:‘l his contributed to the purchase
of the government securiies. Upon the
theory propounded, an ladividual who par-
chuses one hundred thousand  dollars  of
government stock for a specitlc puipose, may
plead and receive the exemption [rom State
taxstion which the act of Congress plodges; but
If four persons purchase the like smount for &
similar purpose, and eich recelve a certitleate of
the smoust he has pald toward the gross lovest-
ment, they lose sl benetlt of the hmmnnity at-
tached to the securities In hand, The Injustice,
If not the absurdity, of such diserimination mist
be sulliziently obvious.

Nor will the impropriety of the proposed taxa-
tion of nstional banks be less appurent, when it is
borne in miad that they are sleeady taxed by the
general governzent W s greater extent than any
other corporations or class of business. The lnw
of thelr ereation requires them to perform certain
duties, und authoriz~s them to exerclse certain
yivileges, yel for this they must pay 8 license.

L imposes, nlso, o tax of one-hsll of one
eent, on their deposits, one percent. on thelr
cirentation, one per cent. on their capital beyoud
the amount lavested In government securities, anil
five per cent. on thelr locome or esinings. All
! Ll 13 pald from the ordinary earnings of a bank,
{ il peduces (s profita to the extent of the taxes
pald, whereas all olber corporations, manuiaeti-
Ters, &c., are permitted Lo locrewse thelr rates
wnd charges to & sum more than sdegnale o
cover the smount of taxes paid, thus preserving
thelr profita intaet, and casting thelr burdens
upan the publie, in the capacity of consumers,
travelers, &e.

It 1 not through palpable injustice to vested
| Intereats, and by s disgracefl vivlatlon of pub'ic
fuith, st the snbject of State taxadon shoulid be

resched  If public policy demands w coutribu-

Lien by State and local exponses at the hands of
| these instiiitions, there Is o mode of attainment
| not distant which can be reached without s breach
| of natlonal honor, Nearly thre -fourths uf the
| public debt 13 elther not funded, or matures at
the option of ithe government, within a short pe-
| fod, and aimost the whole smount withia the
next vight vears. It e within the power of the
government st such time, without vlolence to lts
| engagemunts, to try the experiment of lssning
| b= subjeet to Stale taxmion, or uf borrowing
al i less inte of lnterest Lhan 18 now pusdd, thus
extinguisbing its present ubligations to Its cred-
ftors.  But every dietate of expedlency aod jus-
tlow, lta charscter and credit st home and abrosd
demand that Congress and the highest judicial
|lrllnunni of the nation shall frowa upon all st

tempts to override the constitutioml functions
|indul|wn-'ul-l.- to the preservation of the credit
and stabllity of the government.

| But s nelther publie policy nor constitutional
rlght can al present allow the taxation of nuilonal
| bunks for State and local purposes, it would be
Lequitable that these institutions should pay, say
on thelr capital (reespective of the
amount invested tn pubiic stocks), e lea of all
wresent taxation (or revenie purposes, and one-

il of one per cent on thelr elrculation as sn in-
| demnity 1o the government fur the expense in-
| enrred in furnishing the banks with cireulsting
| notes, and meeting the expendlinres Incldentaito
stratlon of this buresu, Perhapsa pre-
thod In relutlon to the exXpeises thus
ineurred for eirealation and supervision would be
tound found In walsing the tax on cirenlation and
meeting the expendiiures n-q.un-nl by such direct
assesstnent on the banks as should be equitable,

There are some amendments o the Natlonal
Currency uct auggested by the experience ol its
praciical workings, which, If adopted, would
| prove of great utliity, the most fmportant of which

as alresdy been alluded to—requiring banks to
reddeein Lhelr l4=ues ut par In elther of the citles of
New York, Boston or Philwl: Iphis, as the only
certaln method of seeuring for  oational ban
notes & uniform par vidue in every secilon of the
country, und provent an excess of issues beyond
the legitimate demands of buslnesa,

A penalty should be unposed upon banks for
| Issulng notes with the epgraved and printed sig-
| natires of the oficers. The preatost proiection
Lagainst connterfeiting s found Lo the written slg-
| nutures of those through whom the bills are ut-
terid, The fact that they are wrilten sod not
printed remders iU lnenmbent on the counterieiter
(o atiempt an imitation through the same lnsiru-
mentality on each note. He may make a fac-
simile ol the signature onee, but fn the very next
attempt make such a variation as to disclose the
sputions character of the note, But a printed
signature belng once correctly imitatod, the sawme
result 18 produced st ench revolution or the press
with mechanleul accuracy. Just as safely might
the merchant send Lis noles to an eBgraver to
havo his slgnature and those of his indorsers
stamped thereon, as for banks to have their notes
executed throngh s process,  Unless all possi-
ble guards which lugenuily can devise be thrown
around the curreney, It will soon be dilicult o
dlatingulsh the spurions from the geaulue Issue,
and bunks will be as likeiy to redeem the lormer
ws those of thelr own promulgation.

By the trst section of the Natlonal Currency
acl, the bureau under which Its gperations were
to bt carrled into effect, i3 made dh adjunct of the
Treasury Department, and of course loeated st
Wushington.,  During the lncipiency of the meas-
ure, There were many reasons rendering contigui-
li o the Tressury desirable and proper; bot now
that the system has become operative, wad what
wis theory at the first has been reduced 1o prac-
Liee, there ure many reasons which reader Iv ex-
pedient that the operations ot the Currency Bu-
rean should be transferred to the great tinaacil
and buslness emporinm of the cownry, the City
of New York, Not only would the convenlence
of those concerned in the business of banking be
promoted by the chenge of location, but a great
suving In expense would thus be elfected, Nearly
two hundred thousand dollars per annum in ex
press charges slone would be saved to the govert-
went and the bunks by the change of location
proposed; while the ri
sonal expenses, which wonld thus be obviated,
are large In the extreme, When the clrenlation
now in use by the bunks shall have become worn,
and require renewal by exchange of old for new,
the ingonvenience, loss of interest, and expense,
wiil be Inereased to a mantfold extent.

The government alveady owps the bulldings in
New York which a transier of the office would re
qulve for lis secommodation, thut are now rented
for about the sum the Treasury Department 1s ’J"“f'
Ing tor an equal amount of room oulside o the
treasury bullding that would be vacated by the
removal of the burean, 1 am satisded, there-
fore, that both the interests of the governmwent,
the public and the
o trunsfer of Lhe buresu to

day,

Jmh a system of redemption ]-rorwrly enforced,
the banks located out of the citles samed as re-
should be relteved from the vbll-

unal to diteen
and 4y

would be a hurdship to
o redeem both st ho
indicated, and
of Afteen per

New-York at an early

iire bauks
ﬁmd alone

, loss of time, and per- | P

banks would be subserved by G

posits constanily H

There 18 no real th or
the provislon as It exisis, w?:'.
nefther meney nor reserve In
found on hand, and the sooner
properly conducted or are
than a legitimate banking busisess are
the better will it be for the system and
By the 32d sectlon of the act It Is

Ing

every associatlon formed or e

provisions of this act shall take and

lor any debt or liability to sald

wll notes or bil's Issuid by any

lnq-. under und by virtue of this get.”
e provision 1 anomalous In ite

To compel % bank to respond to the

118 craditors In lawful money, and yet

0] rt-cri;ln from Iéu debtors such

may choose Lo offer, does not see

ed by equity or sound polley. ?tul:.:.

tioned whether & natlonal M“
redeem its eirculation at all, in lll:ml =

presented by an assoclation nized under
same act, us any ** debt or Imn 108y be
charged by i\a cwon notes or nmuJ;;..
banks, when that ** debt or Ilabtnuw
other nssoclation™ existing under and by m’
*the National Currency sct.” The Intentjog
seope of the slatute is evidently
constriuetion of lts provisions, but
reference t It should be removed. Al .
h;nuld-l}c rvequiirr!ull to redeem their notes
their balances io lawful money, as
other a8 to the publie. v ,"
Whatever hostilities the national bank
tem may have encountered in its fimg
it 1% no longer demied that it has ja
strongly in the feelings as It has

Ec2s

self to the convenlence aud interests of ..:
ople,  Coming into conflict with Joe e

Fqucﬂ.. and sssumed o run counter
nterests, It was natural that its

tiops should have been regarded with jealon my.
piclons, It Is not among the least of

of the system, that in a od of war,

tary disturbances, cau by the

menta of the government, it has muh‘
practical exJu-rlmem in the most :
manner, vindieating the partialities of ity

anid overcoming by its benedelal effeets
tilitles of 1ts most determined enemles, e los
In & country already celebrated for fty g,
mercial, manufacturing, and ?frkull-uu
no want conkl be more sengibly felt Ihm
A homogeneous currency, of equal valog ot the
clrcumference, a8 well 88 at’ the commercial
centres of our extended country, Thip ot
be obtained under the miﬁﬁ o
state laws, nor could 1t be f by instite-

tlons necessarily cirenmseribed In thelr Soids of
operation, diverse in the extent and d
thelr linbilities to the public, and .
cognized basia of credit adequate to the
public coutidence in sections remote the
iocality where such labilivles were I
{# nut denied that the State banks bave bees of

great, If not of indispensable service in the devel
opruent of the resonrces of the country; & bos
designed 1o underrate thelr usefulness, to guation
thelr patriotism, or assall the In of te
- b

banking lnstli.ullons of the States;
enlightened communities there wi'l.l be proge
and Jmprovement, It connot be regurded s lavid
jons to cladm for the patlonal beikiag .
superiorily over the more limited 8 4
institutions, Inasmich as it furnisnes s mle ad
convenlent paper cireulstion, bua(= =
nntipual crodit, sad which thus far has be
with a slight amendment to the act may contiae
1o be, of uniform value throughont the wd
breadth of the land.  Not only are the
by which the national bunks are
equal anplicabllity ; not only are they upoa
aetital capital and (ndividual res ., can
fully enforeed ; but underlying these

there 1s a touudation of unparaileled In

the governmeni bonds which they are red ta
hold A system thua mhum:i. 1 ]

whole community has n common 1nfenest, csak
1all to subserve the highest object of Ha crnts,
nur cease (o be reg with favor by anlstel

gent prople,

While, in conclusion, it 1s allowed me
gratlate Congress and the country o0
ularity which the national banking
achieved, 1 would add the hope that these
tions may never become subject to the
captices of political partivs, but that la
throngh then the public fuith and credit may
upheld, and the prosperity of the couatry nadly

promoted. A
FREEMAN CLARKE,
Compirolier of the Crirrency.

EEFESR

made up to the firs: of October
of tha lsst quarteriy retarn from the

—————

Report of Lieut.-General U, 8. Gra

Hinspguaktess Asxisd or vux Usireo Snares,
Wasuinaros, D. C,, July 25, W )
Sig: [ have the bonor to submit the
report of the operstions of the armice of thel
states from the date of wy ajpolotment to
the sate ;
From an early period In the rebellion 1 had bes i
pressed with the des that sctive aud continuem 6w
itone of all the u-o:r that could be broughs e de

senson and  westher, “;
resources of the vnemy sud hls oumerical st bt
fur qunriurlnuurnh: but us au uﬂ'!-;eluw this, we hald
vast territory, with a popuistion hostile to [t
mol, W garrison, Lr.x lies of river aud reisal
amnnnications to protect, 1o enable us to gy
erating anales,

The artaies in theeast and west ncted !nﬂlﬂu
and without concert, like s balky team, no twe of
pulling together, evablng the vivmy W us @
adyaniage bos tnlerior lines of communieat.on e

o]

porting troops from csst to west, re-enforcing the st
moet vigorously presscd, and to furlough large
during sessons of Inactivity on our pari, to jo ud
homes wnd do the work of producing, for the i
ther armles, It was u question whether our
strength and resources wore not more than halwpeed ¥

to the happiness of the pecple, both rorth
until the military power of the rebellion wa
broken,

I thoreforo determined, first, to use the ;
ber of troops 1-m=lral;-l.a naiml the armed .
enemy ; prevent ng him from using the same
ditlercut seanons against fira one nuathcn W:
nrn:;u. and the possibility ofr repose for

rodusing nocessary supplies for carrying oo
}-'u cond, to hammer eumrl.r:l:n nsly aullnalnﬁlul'“’
of the enemy and his resources, until by were -“:
Af In b0 other way, there should be notpisg kb © -
buk an equal submisson with the section of "
comumon country o the Couatisution asd laws of
Lo, aed

“Uhese wiows Lave been kept constantly ln-d“‘_
orders glven and eampaigns taade to carry el
Whether they m ght have been butter i coueeptit
exocution s for ihe people, who moumn the M“"-_.
fullen, aud who Lave to pay the prouniany oab i oo
Ali L can sy is, thnt what T bave dooe has ""t”
conseenilously, 1o the best of my abiity, snd I8 joriy
conoeived 1 b 1o the best interests onmmkwn i

AL the date when this report h-alm_r.lrl_ﬂg'“
the contendiog forees was about as foliows |
sisaippi river wis strongly garrisoied b!rhl‘ﬂ':‘
from St. Louls, Miseour), to its month
Arkansas was also held, thus givieg us armed
#lon uf all west of the Misissippd, north of
A few pointa in southorn Louls ana, not
river, wero bold l-{ us, tagether wi a muall
and near the mouth of the Rio Grande. Al
of tho vast territory of Arkansss, Lonistans,
was in the almost undisputed |0
with an army of probably ot less than
men that mn:,-i sm-o b--r:; _l-ruugh; !::0
there been sutticicut opposition o hs
out. ‘The fet m‘owd-.mry had demoralized
thiat probmbly but flitle more than ove-half

resent (0 garTison at any one time, But

0,000 men, with the baris of guerilias

Mlasonri, .‘rnun-. and aloog the

the disloyal eharacter of much of the
lled the uss of a large number of IJ'NE.
imtion open on the river, and to protest
to the west of (L To the east of
substantially with the line of the
rivers, running easiward 1:‘Innluh

state of Tounesser, South ) mm. 0

hold hsd beo obtained in wﬁ;ﬂ““" fore
Kull’;rmm:;m ri;l;om I‘I;"urliﬁ:r. - "r: o ‘;
[ iton, Georgin, West of
within our liues. Virginia, with the €100 shosh
northern border, the ml!“l‘l-"

the mouth of James river
folk sad Fort Mouroe, and the
army of the Potomno
the loti of the ene!
hikds had been obtaiied at

these disadvaniages and the enemy's superior
From the first, | was firm in the conviction jhs
peace could be had that would be stable and ey
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